
 Government of India
Ministry of Communications

Department of Telecommunications
Office of Controller General of Communication Accounts

    4th Floor,MTNL Building, Jawahar Lal Nehru Marg,New Delhi-110002
------------------------------------------------------------------------------------------------
No:50-1/BGPolicy/2023/BGClarification                       dated   .07.2025 
 

To
All Pr. CsCA / CsCA

Subject: Half-Yearly Review (HYR) of Financial Bank Guarantees
(FBGs) for Decentralized Licenses – Uniform Formula for Calculation

  It has been observed that field units follow varying interpretations
of the applicable rules regarding the Half-Yearly Review (HYR) of
Financial Bank Guarantees (FBGs). To ensure uniformity across all
units, the following guidelines are reiterated for strict compliance.

2.  As per Clause 21.2 of the License Agreement and LFP Wing
Orders No. 24-1/2018-LFP-I dated 26.04.2022 and 11.07.2024, the
formula for determining the FBG amount during HYR (conducted each
April and October) is as follows:

i. FBG (LF) = 20% of Estimated Sum Payable, where-
Estimated Sum Payable = LF for two quarters + Other dues not
otherwise securitized

ii. LF for two quarters is to be calculated as: Arithmetic Mean of LF
payable during the last four quarters × 2.2

iii. The term “Other dues not otherwise securitized” is defined in LFP
Wing letters No. 1-9/2019-LFP-I dated 08.10.2021 and (1-9/2019-
LFP-I) Part-I dated 25.08.2022.

iv. Illustration: Total Required FBG (LF) = {[(LF for Q1 + Q2 + Q3 +
Q4) ÷ 4] × 2.2 + Other dues not otherwise securitized} × 20%

v. The additional FBG (LF) to be submitted, if required, shall be
calculated as: Additional FBG (LF) = Total Required FBG (LF) – Existing
FBG (LF)

3.  The FBG review for Spectrum Usage Charges (SUC) shall
follow the same procedure as outlined for LF.
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4.  All Pr. CsCA / CsCA/JtCCA(IC) are directed to adhere to the
above methodology while conducting the HYR and ensure that the
availability of FBGs is reviewed accordingly.

This is issued with the approval of the Competent Authority.
 

 

DyCGCA (Revenue) 
 

 

Copy to-

1. SrDDG LFA, DoTHQ for kind information and consideration during
the process of development of FBG HY Review.  

2. DDG LFP, DoTHQ

3. JtCGCA (Revenue). O/o CGCA
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Govermunent of India
Ministry of Comniunicn{jons.

{t,lecn11ing Ffnmtce Pulley Wing)
Snclr Bhwan, Ashoktn Rad, NeDelhi.

"'*·***

No:24-1/201-LIP-I
Dated32.04.2022

To,

Sr. JtCGCA( Revenue),
Dept. ofTelecom Ministry ofCommunications,
NICF Oimpm/, Ghitonti, New Delhi.

Subject: Regarding formula for calculation ofFBG amount for License Fee (LE) and Spec:trum Usage
Charges (SUC) in connectionwith the.amendment in Ltcense Agreement for rationalization ofBGs.

Ref: letterNo. 50-l/2021/BO Policy dated09.12.2021

With refeFence to your above letter the',following is clarified.

a} FB&review;
0

,e done as-per clause21.2 ofthe license am,-eementwhich mentions that "the
FBG shall be equivai .• . 20% of the estimated sum payable of LF' for nvo quarters and

•• . + )t............................... ; ...... by the,licensor •

b} ·'Estimated sum payable of LF for two quarters" will be arrived by taking the arithmetic mean ofthe
quarterly LFpayable by thepperator during last 4 quarters multiplied by 2.2.

c} FBG review-for SUC also willbe:carried out similar to LF as per procedure outlined in a and b above .. ,

Rh:x
Sathish Kumar R
Director (LFP II)

Copy to:
DDG(LFA)/DD.G(WPF)
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GOVERNMENT OF INDIA
MINISTRY OF COMMUNICATIONS

DEPARTMENT OF TELECOMMUNICATIONS
LICENSING FINANCE POLICY WING

Sanchar Bhawan, 20 Ashoka Road,
New Delhi-110001

No. 24-1/2018-LFP                        dated :    11.07.2024

To
Joint CGCA (Revenue), 
NICF Campus, Ghitorni, 
New Delhi  - 110047.

Subject:-  Query  of  F  & C  Audit  on  the  formula  to  arrive  at  the  amount  of  FBG 
required to be maintained by decentralized licensee – Reg.
Ref:- O/o CGCA letter No. 50-1/BG Policy/2023/BG Clarification dated 09.07.2024. 
 

Please refer  to  your  office letter  No. 50-1/BG Policy/2023/BG Clarification  dated 
09.07.2024.

2  The letter  No.  24-1/2018-LFP-I  dated  26.04.2022 was  issued  in  the  context  of 
clarification sought regarding formula for calculation of FBG amount for LF and SUC after 
amendments related to rationalisation of bank guarantees. It was also intimated while seeking 
clarification that there were differences in the way estimated sum payable of LF for two 
quarters was calculated due to different orders issued over a period of time.

3. Para 1 of the letter   dated 26.04.2022 clearly states that clause 21.2 of the license 
agreement  is  to  be  followed for  FBG calculation.  Para  2  of  the  letter  provides  only  the 
methodology to calculate the value of estimated sum payable of LF for two quarters.

Sathish Kumar R 
Director (LFP-II)
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